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Superfunding 529 Plans in 2026

Accelerating Gifts to the Next Generation
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O V E R V I E W

W H A T  I S  S U P E R F U N D I N G ?
A gifting strategy that allows a donor to contribute up to five years of annual exclusion gifts to a 529 college savings 
plan in a single year, front-loading education savings without using lifetime gift tax exemption.

How It Works
• 2026 annual gift tax exclusion: $19,000 per donor, per 

recipient 529 rules allow a five-year election on a single 
contribution

• Up to $95,000 per donor, per beneficiary; up to 
$190,000 for married couples who split gifts

• Elected on IRS Form 709; gift is treated as made evenly 
over five years

Key Features
• Donor retains control of the account, and its 

investments
• Beneficiary can be changed to another eligible family 

member
• Growth is tax-deferred; withdrawals are tax-free when 

used for qualified education expenses
• Non-qualified withdrawals are subject to tax and 

penalty
• Applies per beneficiary, such as children or 

grandchildren

W H Y  I T  M A T T E R S
Assets contributed to a 529 are generally removed from the donor’s taxable estate, and so is all future growth on those 
assets. Front-loading also puts more dollars to work for longer than annual contributions would. For high net worth
families, it can fund education for multiple beneficiaries while preserving the lifetime gift and estate exemption ($15 
million per person in 2026).

W E I G H I N G  T H E  I D E A

Potential Benefits
• Moves assets and future growth out of the taxable estate
• Can be done without using any lifetime exemption
• Longer compounding period than annual contributions
• Donor keeps control and flexibility over beneficiary and 

timing
• Supports college, certain K–12 tuition, and other qualified 

expenses

Potential Considerations
• If the donor dies within five years, a prorated portion may 

return to the estate
• Additional gifts to the same beneficiary during the five years 

will require the use of lifetime exemption
• Overfunding is possible – you may wish to consider other 

funding options for education
• Investment options are limited and carry market risk

K E Y  T A K E A W A Y
Superfunding compresses five years of annual gifts into one contribution, moving assets and their future growth out of an 
estate while the donor keeps control. The value isn’t just the size of the gift, it’s the added years of tax-advantaged 
growth and how the strategy fits into a broader education and estate plan.



Disclaimers
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Sapient Capital, LLC (“Sapient Capital”) is a Registered Investment Advisor (“RIA”) with the U.S. Securities and Exchange Commission (“SEC”). 
Sapient Capital provides investment advisory and related services for clients nationally. Sapient Capital will maintain all applicable registration 
and licenses as required by the various states in which Sapient Capital conducts business, as applicable. Sapient Capital renders individualized 
responses to persons in a particular state only after complying with all regulatory requirements, or pursuant to an applicable state exemption or 
exclusion.

The information provided is for educational and informational purposes only and does not constitute investment advice and it should not be 
relied on as such. It does not take into account any investor’s particular investment objectives, strategies, tax status or investment horizon. You 
should consult your attorney or tax advisor. The views expressed in this commentary are subject to change based on market and other 
conditions. These documents may contain certain statements that may be deemed forward looking statements. Please note that any such 
statements are not guarantees of any future performance and actual results or developments may differ materially from those projected. Any 
projections, market outlooks, or estimates are based upon certain assumptions and should not be construed as indicative of actual events that 
will occur. All information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no representation 
or warranty as to the current accuracy, reliability or completeness of, nor liability for, decisions based on such information, and it should not be 
relied on as such.

No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. All investments 
include a risk of loss that clients should be prepared to bear. The principal risks of Sapient Capital strategies are disclosed in the publicly available 
Form ADV Part 2A.

This material may have been generated with the help of and/or reviewed by artificial intelligence software tools. Sapient Capital has reviewed and 
approved all content to ensure accuracy and compliance with applicable regulatory requirements. While Sapient Capital reviews such content for 
accuracy and compliance, artificial intelligence tools may produce incomplete or inaccurate information. Accordingly, Sapient Capital does not 
guarantee the accuracy or completeness of information generated by such tools.
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